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* Ho will do complete accounting of
the branch.

* All transactions of the branch will

be recorded by Ho
* H10 will maintain the following all'sin its books for this purpose :-

a) Branch stock als (trading all)
b) Goods sent to branch all (H10 trading)
c) Branch Debtors als
a) Branch Cash all
e) Branch Expenses al
f) Branch PCL all

* All of these accounts related to the
branch will be maintained in Ho
books

* This meansHo books will now show

accounting of No as well as the
branch



No accounting Ho Books Branch accounting

Trading all BranchTradingal

↳ 10
=

Cash all Branch Cash als

Debtors all Brauch Debtors

Branch Expenses

Brauch PCI all



Transactions

1) Goods sent by Ho to the Branch - (lost) 10) Branch allowed discount to its debtors

Branch Trading all Dr. (Stock) Branch Expenses all Dr.

To
. Trading all (H10) - GSTB To

,

Branch Debtors all

2) Goods returned by Branch to Go (COST)
11) Baddests recovered from Branch Debtors

Trading al Dr. - GSTB

To Branch Trading al (stock) Branch cash all DV.

To Branch expenses/P21 all
3) Cash sent to Branch by Ho

Branch Cash Dr- ⑮u B: Dr Bre=

To
.
(410) Cash

Debtors Dr. B.D(PCL) Dr. Cash Dr.

4) Cash sent by Branch to Ho To
.
Sales To

,
Debtors B.D. R . (P21)

cash all Dr . 12) Branch expenses transferred to Branch PeL
To

.

Branch cash all
Branch Pal all Dr.

5) Branch expenses met by branch To
,
Branch-expenses all

Branch expenses all Dr.

To Branch cash all ① All the above transactions are done

keeping in mind the fact that goods are
6) Branch expenses met by Ho Nansferred byH10 to branch at cost

Branch expenses all Dr.

To. cash als Ho- Branch
- -

1) Goods sold by branch on credit cost - cost
- -

Branch Debfors all Dr. 100 100

To
.
Branch Trading (Stock)

N - Branch
3) Goods sold by branch for cash

-

Lost Lost SP
= -

Branch Cash als Dr.

To
.
Branch Trading all (stock) 100 - ↓05

-

9) Branch received cash from debtors P=5

Branch Cash all Dr. s↓
loading ince price ⑬

To
.
Branch Debtors all 45 145 158

- -

P=N5 P= 5



Transactions

1) Goods sent by Ho to the Branch . (Invoice) t boding Brandprice
145 100 45 145

BranchradTradingaprofit)
100

45

2) Goods returned by Branch toao (invoice) ing inePre
Tradi als Dr. 100ingBranch adjustment Dr. 45

To
,
Branch Trading 145

* If goods are transferred by Ho to Branch at Invoice Price
,

the above two

transactions will be recorded.

* The difference in journal entries will be seen when both the below mentioned
criteria are satisfied : -

a) Transaction is between Ho and branch.

b) Transaction is for transfer of goods.
④

If the transaction doesnot involve both Ho and branch there will be
no difference in Journal Entry between cost price and invoice price-

① wanster of goods between

-②
⑪onh
17
cost & Invoice P

-

any other case

S&
inCM

-

entry will be same.

Treatment of unrealised profit on closing stock with branch



Goods are transferred byHo to branch at

↓ ↓

Cost Price invoice Price

fa ↓

There is no unrealized The closing stock left with branch
profit reflects unrealised profit.

↳
such unrealised profit will
have to be reversed.

Papa > Bete > Third Party
COST Loading Invoice price selling prica /u1004 X 250/U 1004 X 50/4 100uX 300/4

F - ↓
80nX50/4 zouxsolu
↓ ↓s closing stock

realised unrealised

sold to
↓ 201 X300/4

still in closing n - profit includedoutsider by stock of
Beta . Beta . unrealised profit : because it

charged within the organisation.b
This has to be reversed.

↳
. Adjustment all Dr- CouXOlu

To
, closing stock Res. 20uX 5014



In the books of Ho
Question 1 :-

Brauch stock als

opening stock (IP) 24000 By branch cash 180000
- -

To
,

branch adjustment 120000

To GSTB 360000 By . branch debtors 280008
&

To branch debtors 6000 By , branch P2L
-

1500

By , branch adjustment 500

Losing stock (IP) 48000

Branch Debtors, all

To
,
balanceold 30000 By, branch stock 6000

&

To, baus 5008 By , branch POL (discount) 1000

By , branch PCI (baddebts) 1500

To
,
branch stock 280000 By . branch cash 270000

- e

By , balance od 36500
-

Branch P&L all

To
,
branch cash 53500 By . branch adjustment 113500

↑ -

To
,
branch debtors 1000

·

To
,

branch debtors 1508

To
,
branch stock 1500

To
.

(Net Profit) P&La 56000
↑

- -- -

Br. Adjustment al (unrealised profit)

By . balancebld 6000
&

To
,
branch stock 500 By . branch stock 120000

To
,
(Gross Profit) Branch P2L #3500

-

-

E

To
,
balanceed 12000

&

Goods Sent to Branch al

To
, Trading (H10) 360000 By , branch stock 360000

- J



working Notes : - sunrealised profit
cost Loading Invoice Price

100 33. 33 133.33

360000 120000 480000 => Branch Stock Dr. 480,000
& ↑ ↑

18000
·

6000 24000 To
.

GSTB 360000
-

36000 12000 48000 To
,

bu. adjustment 120000
-

1500 500 2000
- - Branch P2L Du. 1500

W

113500 454/000 Branch ad Dr . 500
- -

Br. Stock 20- 2000


